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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RI CHMOND, SEPTEMBER 4, 2001

APPLI CATI ON OF
BARC ELECTRI C COOPERATI VE CASE NO. PUEO00232

For a revision of retail base
rates, service charges, and
ternms and conditions for

el ectric service

ORDER GRANTI NG RECONSI DERATI ON FOR PURPGCSE
OF CONSI DERI NG | SSUES RAI SED BY MOTI ON

By Motion dated August 31, 2001 ("Mdtion"), BARC Electric
Cooperative ("BARC' or "the Cooperative"), by counsel, requested
the State Corporation Comm ssion ("Conmi ssion") to reconsider
its August 14, 2001, Final Order in the captioned natter. In
support of its request, BARC all eged that the Conmm ssion
accepted an increase in the Cooperative's revenue requirenent of
$615, 222, that, according to BARC, is higher than the increased
revenue level initially requested by BARC. The Cooperative
asserts that:

[ b] ased on the increase in the adjusted
revenue requirenment approved by the

Conmi ssion, and the fact that no party took
issue with the proposed bundl ed rate design,
t he Cooperative was hopeful that setting the
final rates would avoid the need for

refunds, thereby saving the Cooperative the
associ at ed expense and adm ni strative

burden. However, in the course of analyzing
and structuring the rates to be put into


http://www.state.va.us/scc/contact.htm#General

effect as a result of the Conm ssion's

order, using Staff's recomended rate

determ nants, and the adjusted revenue

requi rement and apportioning the approved

rate increase to custoner classes in the

same relative percentages as originally

proposed, BARC found what it believes are

unexpect ed and uni ntended results.
August 31, 2001, Modtion at 2-3.

The Cooperative contends that the interimrates based upon

Staff's forward-I| ooking nethodol ogy and Staff's billing
determ nants woul d produce an increase of $601, 694, or $13, 328
| ess than the authorized increase. According to the
Cooperative, using the Staff's forward-| ooking nmethodol ogy and
the resulting present-valued billing determ nants had the effect
of changing the relationship between custoner rate cl asses and
the relative rates recovered fromeach class. According to
BARC, changing the rel ative revenues by class but then
attenpting to apportion the rate increase according to BARC s
proposed revenue apportionnent accepted by Staff increased rates
for certain classes slightly above interimrates and reduced
rates for other classes slightly belowinterimrate |evels.
BARC clains these differences are retroactive. BARC asks the
Conmmi ssion to permt its interimrates to be nmade pernmanent or
to allow BARC to adjust its residential rates to permt recovery

of adjustment of $.00035 per kWh in the second energy bl ock of

its residential rate, and to suspend the filing dates in the



final Order to allow the Cooperative to resolve these issues and
make appropriate filings with the Conm ssion.

NOW UPON consi deration of the Cooperative's August 31,
2001, Supplenmental Motion for Reconsideration of the Final Order
of BARC El ectric Cooperative, the Conmi ssion is of the opinion
and finds that reconsideration of the Final Order should be
granted for the purposes of considering the issues raised by the
August 31, 2001, Motion; that BARC should, no later than
Septenber 7, 2001, file with the Oerk of the Conmssion its
anal ysis showi ng the inpact on custoner classes, as well as the
novenents to parity achieved for each such rate class, the tines
interest earned ratio ("TIER'), and return on rate base provi ded
for each custoner class for rates filed in conformty with the
Commi ssi on's August 14, 2001, Final Oder; that BARC should file
no | ater than Septenber 7, 2001, with the Cerk of the
Commi ssion the rates and associ ated schedul es indicating the
i npact on BARC s custoner classes of rates using an adjustnent
of $0. 00035 per kWh discussed in the Cooperative's rate filing,
as well as the novenents to parity achieved for each such rate
class, the TIER and return on rate base provided for each
custoner class for these rates; and that the filing deadlines
set out in the August 14, 2001, Final Oder are suspended during

t he pendency of the reconsideration of these issues.



Accordingly, IT IS ORDERED THAT:

(1) BARC s Supplenental Mtion for Reconsideration of the
Final Order of BARC El ectric Cooperative is hereby granted for
pur poses of considering the issues raised therein

(2) On or before Septenber 7, 2001, BARC shall file with
the Cerk of the Comm ssion its analysis show ng the rates and
i npact on custoner classes of rates filed in conformty with the
Commi ssi on's August 14, 2001, Final Order, as well as the
movenents to parity achieved for each such rate class, the TIER
and return on rate base provided for each custoner class for
t hese rates.

(3) BARC shall file with the Clerk of the Conm ssion on or
bef ore Septenber 7, 2001, the rates and schedul es indicating the
i npact on BARC s custoner classes of rates using the adjustnment
of $0. 00035 per kWh discussed in the Cooperative's August 31
2001, Motion, as well as the novenents to parity achi eved for
each rate class, TIER and return on rate base provided for each
custonmer class for these rates.

(4) The filing deadlines set out in the August 14, 2001,
Final Order are suspended during the pendency of the

reconsi deration of these issues.



